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Indian Rupee Goes International 
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How do international trade 

settlements work? 

During the second world war and thereafter, the United 

States served as the main supplier of arms and weapons. 

In those days, international trades were settled with gold, 

under the gold standard. With huge exports, the United 

States became the owner of the majority of the gold in the 

world. This made the dollar a more reliable currency than 

any other in the world, as it was backed by a huge reserve 

of gold. The United States started paying countries in its 

own currency, by printing more of it, backed by the Gold, 

instead of using the Gold reserve. Economies around the 

world started maintaining their reserves in USD, as it was 

as dependable as Gold. Later, the United States delinked 

their currency from the gold standard, however, this 
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T H E  B I G  S T O R Y  

through this balance. Now, if there are excess rupees just 

lying idle in the Vostro account, the bank can also invest 

them into Indian government bonds and earn interest on 

it. All this seems fine and workable until we bring in more 

currencies. 

What would happen when all countries start working on a 

direct basis? There would be so many Nostro accounts with 

balances from several countries and banks 
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arrangement. The recent Ukraine-Russia crisis and 

sanctions on Russia have been a real eye-opener for most 

countries and India has struck when the iron is hot. 

The third reason for 
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E X P E R T  O P I N I O N  

What is Enforcement Directorate (ED) and what does it do? 
By Amit Chandak, Associate Director, Greenvissage 

Background 
The Enforcement Directorate (ED) has been in the news 

these days more than the crime and criminals. The 

Government under its current regime has been extensively 

using the services of the Enforcement Directorate in 

numerous cases. The number of raids by this particular 

law enforcement agency has increased as much as 27 times 

since 2014, as compared to the same from 2004 to 2014. 

The agency has conducted as many as 3,010 raids attaching 

cash and property worth INR 99,356 crore in the latest 8 

years. While these searches to investigate cases of money 

laundering show the Government's commitment to 

preventing money laundering and improving systems for 

gathering financial intelligence, the conviction rate of the 

agency as compared to the number of raids it conducts, 

portrays a quite different picture. This is one reason why 

many have also raised questions about the functioning of 

the Enforcement Directorate. In this article 
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When money is earned through illegal means such as 

smuggling, trafficking, illegal sales, bribery, 

embezzlement, insider trading, prostitution rings, fraud 

schemes, theft and robberies, etc. the proceeds become 

tainted and are termed black money. The criminals usually 

park the money somewhere, so they are not answerable to 

anyone in the country. When such money is converted to 

appear legitimate, the conversion is known as Money 

Laundering. 

According to the Reserve Bank of India, there are three 

broad ways of laundering money - 1) Placement which 

refers to the physical disposal of bulk cash proceeds 

derived from illegal activity, 2) Layering which refers to 

the separation of illicit proceeds from their source by 

creating complex layers of financial transactions, 

concealing the audit trail with anonymity, 3) Integration 

which refers to re-injection of the proceeds into the 

economy in a way that they re-enter the financial system as 

normal business funds.  

Simply, the illegal money is taken away from the source it 

was earned from and then brought back into the financial 

system through small deposits. These funds move across 

several accounts through several banks across different 

locations. Numerous layers of transactions are built to 

disguise the source of money. Ultimately, the money is 

used to buy real assets like property, and gold and the 

gains are made on these assets. At times, shell companies 

are created and money is moved through them by making 

fake bills and invoices. 

Structuring, Bulk Cash Smuggling, Cash Intensive 

Businesses, Trade-based laundering, Shell companies and 

trusts, Round-tripping, Bank Capture, Gambling, Real 

Estate, Black Salaries, Fictional Loans, Hawala, False 

invoicing, etc. are the common methods of money 

laundering. The enforcement directorate works to recover 

all such money and prosecute the people involved. 

Difference between Police and ED 

When a bank is robbed, the local police station will be the 

first authority to investigate the crime. However, as the 

investigation goes on, if it is learnt that the thief took all 

the money and kept it in his house, neither spending it nor 

transferring it, then the crime is only theft and the 

Enforcement Directorate 
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E X P E R T  O P I N I O N  

of the Indian foreign exchange market. The enforcement 

directorate is in charge of investigating the charges of 

violations of foreign trade laws and regulations and 

prosecuting and fining the guilty. Earlier, the Foreign 

Exchange Regulation Act, 1973 (FERA) used to provide the 

powers and control the foreign exchange in India, 

however, in 1999, a new law was brought in the form of 

FEMA which replaced the FERA law. 

Refugee Economic Crimes Act, 2018 (FEOA) 
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G R E E N V I S S A G E  E X P L A I N S  

How a weaker rupee is a jackpot for the 

Indian exporters? 

 

 

 

 

 

While the weakening rupee is disheartening Indian 

merchants, and also students who are looking to fly 

abroad, Indian exporters are celebrating the same. 

Exporters of textile, engineering goods, petroleum 

products, jewellery and chemicals - the top five Indian 

exports - are set to make the most from the sharp decline 

in the Indian rupee, among other exporters. This is 

because Indian exporters receive their income in foreign 

currency. The foreign currency when exchanged for the 

Indian rupee will fetch them more profits, if the rupee 

weakens. This is because when our domestic currency 

weakens against a foreign currency, the exchange rate 

goes higher. So, if you sell when the exchange rate is 79, 

and receive the payment when the exchange rate is 80, you 

are making one rupee extra per dollar, without doing 

anything. This is called foreign exchange gain, in 

accounting terms. Meanwhile, a weakening rupee worsens 

the inflationary conditions in India, as the country is a net 

importer 
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G R E E N V I S S A G E  E X P L A I N S  

 

 

 

 

 

 

emergency services too. The company provides internet to 

10 million wireless subscribers and 2.25 million retail 

internet subscribers, making it one of the leading telecom 

providers in Canada. This is the second major outage that 

affected Rogers Communication in the past year. Rogers 

Communication has been attempting to take over its rival, 

Shaw Communications, in a $20 billion deal, however, 

Canada's competition bureau blocked the deal as it would 

reduce the competition further in the country's telecom 

segment. The concerns about the dominance of the 

telecom sector by three companies have been growing in 

Canada for a long time. India too is stepping into a similar 

situation with Jio and Airtel dominating the telecom sector 

with BSNL and MTNL in losses and Vodafone-Idea barely 

surviving. 

Has the Government achieved its target 

of doubling the 

https://www.greenvissage.com/
Saurabh Toshniwal
Highlight



The Green Digest | August 2022 | Page 13 www.greenvissage.com 

G R E E N V I S S A G E  E X P L A I N S  

because of inflation and while this may not necessarily 

mean an increase in the purchasing power of the farmers. 

Hence, nominal income is adjusted against inflation and 

the resultant is known as 
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C O M P L I A N C E  U P D A T E S  

Government policies 

Central Government dismisses rumours about external 
debts 
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C O M P L I A N C E  U P D A T E S  

1,400 persons took Chinese citizenship, while 48 persons 
renounced their citizenship for Pakistan. 

Eleventh Agricultural census launched 
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C O M P L I A N C E  U P D A T E S  

spun national flags made of cotton, silk, wool or Khadi 
were already exempt from GST. The Revenue Department 
has now clarified that polyester or machine-made tricolour 
too would be exempt from the levy following amendments 
to the 'Flag Code of India, 2002' in December last year. 

 

 

Income tax 

Updated Return enabled on Income Tax Portal 
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in sync with new legislation proposed by the Government 
to turn the SEZs into comprehensive economic hubs, with 
a larger participation of states and further ease of 
compliance to attract investment. The CBIC has identified 
processes, including filing bills of entry, filling shipping 
bills and risk-based examination of cargo which will be 
migrated to the ICES systems.  

Controlled delivery regulations 
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C O M P L I A N C E  U P D A T E S  

various disclosures in financial statements which also 
correspond to the reporting requirements of CARO 2020. 
The  Auditing and Assurance Standards Board (AASB) of 
the Institute of Chartered Accountants of India (ICAI) has 
revised and brought out 
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Markets and economies 

WHO declares MonkeyPox as a health emergency 
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Key Economic Indicators 
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Indian Corporates 

Tata Motors bags EV order from Delhi Transport 
Corporation 
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B U S I N E S S  N E W S  

Group now awaits regulatory permissions from the 
National Company Law Tribunal (NCLT) and Competition 
Commission of India (CCI) before it goes ahead with the 
merger. 

SEBI bars former promoters of Religare Enterprise  
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new vertical for audiobooks onboarding the Indian audio 
streaming service Pocket FM. Flipkart will now offer 
audiobooks, audio stories and podcasts on its platform. 
The company is tapping into a new segment of audio 
content which is dominated by its rival Amazon. 

Equity markets 

Adani Capital to launch its IPO 
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 in the United States. Companies can filter creators by 
gender, age, number of followers and interests, and also 
by the demographics of their audience, such as gender, 
age, interests, country, and city. The marketplace also has 
an interesting creators tab which shows the brands the 
creators who have expressed interest in working with 
them. The new creator marketplace is being seen as a bid 
to take on 
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If you have any queries, please write to us at 

Disclaimer 
 
This newsletter is a compilation work by Greenvissage editorial team, for private circulation, to update and educate the intended audience and by no means rendering 
professional advice or service. This newsletter is meant for general information only. 
 
The newsletter may contain proprietary information and thus is restricted for further circulation. We do not claim any copyrights for the images used. 
 
Opinions expressed in the newsletter are those of the individual writers who have contributed to the newsletter and not of the enterprise. While sufficient care has been taken to 
ensure the accuracy of the information, we recommend readers to take any decisions in consultation with a professional. 
 
The enterprise shall not be responsible for any loss whatsoever sustained by any person or entity by reason of access to, use of or reliance on, this newsletter. By using this 
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