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is beginning its layoffs. At the beginning of the year, the 

companies and the numbers were smaller, however, 

towards the end of the year, even behemoths of the 

industry like Meta and Amazon have also joined the 

bandwagon. The tech industry is going through major 

turmoil this year as many companies have announced to 

lay off employees. Many corporations are witnessing their 

highest-ever layoffs since their incorporation. On a broad 

level, some common reasons quoted for layoff by the 

companies are 
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GST Annual Returns and the preparation for Departmental Audits 
By Amit Chandak, Associate Director, Greenvissage 

Background 
It's been more than five years since the implementation of 

the new Goods and Services Tax (GST) law in July 2017. The 

new regime of indirect taxes brought a paradigm shift in 

the way businesses conduct their operations across India. 

However, the journey has been full of uncertainties and the 

rules have changed every few months. If one were to 

reconcile their GST returns across the past five years, it 

would be an ardent task to complete. Even today, many 

small businesses are still struggling to cope with all the 

changes which the government has been introducing 

repeatedly. One such significant change that the new law 

brought was 
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can file annual returns correctly and also simultaneously 

prepare for departmental audits. This also helps in 

avoiding errors and sometimes, tax notices altogether. 

One can also make note of possible conflicts and their 

resolutions right now when the details are easily available 

instead of 2-3 years later when the notice is served. 

Annual Return (GSTR-9) 

The Annual Return is a summary of all the returns filed 

during the year along with certain additional information. 

The due date for filing GSTR-9 is December 31 unless 

otherwise extended. If the taxpayer does not have a 

turnover exceeding INR 2 Crore, filing an Annual Return is 

not mandatory. Filing of GSTR-1 and GSTR-3B for all tax 

periods is mandatory before filing the Annual Return. 

Form GSTR-9 once filed cannot be revised. Some of the key 

changes that the Form GSTR-9 has undergone this year 

are, as follows: 

1. Table 4 
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a mandatory pre-requirement for filing GSTR-9C. 

Taxpayers with a turnover of more than INR 5 crore have 

to file the GSTR-9C form mandatorily while those with a 

turnover of less than the same may file this reconciliation 

statement voluntarily or choose not to file the same. Form 

GSTR-9C once filed cannot be revised. While there are no 

major changes in Form GSTR-9C there are certain 

relaxations from the past that continue to be available, as 

mentioned below: 

1. Table 5B to 5N 
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the Commissioner. The taxpayer on receipt of notice 

should respond promptly within the time specified. 

Failure to respond can allow GST authorities to take legal 

action as the taxpayer it is considered that the taxpayer is 

purposefully defaulting. The taxpayer has to mandatorily 

comply with the GST-ADT-01 notice and all the 

correspondences from the audit officer concerning the 

audit. It is the responsibility of the taxpayer to make 

available all the necessary books of accounts i.e. physical 

records as well as access to the accounting system and 

electronic records. The registered person or the authorised 

representative should be present at the place of business 

when the audit is being conducted to explain the 

operations and transactions. 

During the audit, if the tax officer finds any mistake, then 

there are penalties and offences according to the nature of 

the default. The common defaults are a) Issuing fake or 

wrong invoices b) providing false information in financial 

records or GST returns c) GST collected but not deposited 

within 3 months d) availing input tax credit without actual 

delivery of goods or provision of services e) deliberate 

suppression of outward liability to evade taxes and 

mistakes. If the default does not involve fraud or wilful 

misstatement then the penalty is INR 10,000 or 10% of the 

differential tax due owing to the default, whichever is 

higher. If the default involves fraud or wilful misstatement 

then the penalty is INR 10,000 or the entire amount of tax 

due whichever is higher. These penalties are over and 

above the differential tax that the taxpayer is already liable 

to pay. 

Risk parameters for audit 

The selection of taxpayers for departmental audits is based 

on a set of criteria or risk parameters. Some of the 

important risk parameters as per the Goods and Services 

Tax Audit Manual issued by the Central Board of Indirect 

Taxes and Customs (CBIC) are as follows: 

1.
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1. Books of accounts maintained as per section 35 of the 

CGST act read with relevant rules which prescribe 

accounts and record requirements for a registered 

person 

2. Tax Invoices, bills of Supply, delivery challans, credit 

notes, debit notes, etc. as per the specific rules 

concerning invoicing under GST laws 

3. Stock register reflecting opening balance, receipts, 

supply and goods lost, stolen, destroyed and the 

closing stock. If the taxpayer is having multiple 

branches, details of all the stock transfers. 

4. In the case of manufacturers, production records 

indicating the break up of raw materials, finished 

goods, scrap etc 

5. In case goods are sent on an approval basis, or goods 

are sent for job work, the record of the movement 

thereon. 

6. Details of advances received and paid during the year 

7. Records about input tax credit availed and utilized as 

per books of accounts, details of reversals 

8. If the records are maintained electronically, a log of all 

the entries modified or deleted 

9. Copy of registration certificate 

10. Copies of GSTR-1, GSTR-2A, GSTR-3B and GSTR-9 

and GSTR-9C along with payment challans. Also, ITC-

01, ITC-05, ITC-05A and other such forms, if 

applicable. 

11. Copy of Audited Financial Statements, Audit Report, 

Income Tax Return filed, Annual Tax Statement (Form 

26AS),  

12. Details of e-way bills for the audit period for inward 

and outward supply of goods and services 

13. List of show cause notice issued if any and their 

present status 

14. Date of last departmental audit and the period 

covered, along with a copy of the findings and 

correspondence with the department 

15. Annexure 
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Why are exporters opting for paying 

IGST instead of claiming GST refunds? 

 

 

 

 

 

 

A merchant exporter is a trader who procures goods from 

the domestic market and exports overseas with the motive 

of earning profits. For such traders, the inward supplies or 

purchases carry a GST levy which can be claimed as an 

input tax credit. However, the outward supplies or sales 

which are all exports, are eligible for zero-rated sales i.e. 

there is no GST levy on such exports. Thus, although such 

merchant exporters pay GST on the purchases, there is no 

taxable output to claim setoff. This leads to the 

accumulation of input tax credits on purchases in the GST 

electronic ledger and therefore, blocks a large portion of 

the working capital of merchant exporters. Therefore, GST 

laws provide two options to such merchant exporters 
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and any excess of output tax over input tax can be pai1 

through payment challans while filing a GSTR-3B return. 

Under this option, instead of refunding the input tax 

credit, the output tax paid by the merchant is refunded to 

them. This refund covers both the taxes paid by them 
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just a few weeks ago, they abandoned their plans to list on 

the equity exchanges and have currently the listing plans in 

abeyance. While there are many problems that a company 

may encounter during the listing process, this particular 

case 
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Thus, while the success of an IPO does seem less likely, the 

negative feedback in the stock markets is also going to 

bring disrepute to the 
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financially. Urban local bodies like Municipal 

Corporations, Municipal Councils and Nagar Panchayats 

received constitutional status from the 74th Amendment 

Act which institutionalised local governance in India. 

However, even after so many decades of having local 

government bodies, the growth of infrastructure has 

lagged behind the growth of cities. The reason is a classic 

mismatch between responsibilities and powers. Over all 

these decades, municipal revenues have been stagnant at 

1% of GDP as compared to Brazil where it stands at 7.4% 

and South Africa at 6%. Although these local bodies have 

responsibilities such as healthcare, education, housing, 

transport, etc. they do not have any financial autonomy to 

carry them out. The issue with the finances is that local 

bodies have no control over revenues, they are heavily 

reliant on grants from the state, and there is no formal 

access to capital markets. The Urban Local Bodies have 

three major categories of revenues 
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these problems e.g. development authority, transport 

authority, water and sanitation, etc. 
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Government policies 

Cross-border trade in the Indian Rupee 
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Common KYC for Financial Transactions 
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even if the export realisation is in Indian rupees. However, 
such realisation should be as per RBI guidelines issued. 

Iran stops importing from India 
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Banking and finance 

Pilot launch of Digital Rupee 
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IPO announcement 
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Economies 
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According to the data by research firm Nika Partners, in its 
report 
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If you have any queries, please write to us at 
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Opinions expressed in the newsletter are those of the individual writers who have contributed to the newsletter and not of the enterprise. While sufficient care has been taken to 
ensure the accuracy of the information, we recommend readers to take any decisions in consultation with a professional. 
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